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Abstract

This research aims to clarify the ruling on home financing using the Istisna' contract,
as practiced by Baitul Mal wa Tamwil (BMT) and El-Arbah Kunci Maju Kuningan in
their transactions with their clients. The research began by studying the definition and
permissibility of Istisna', the difference between Istisna', Salam, and parallel Istisna’,
and explaining the form of Istisna' for home financing practised by BMT in general
and El-Arbah Kunci Maju Kuningan in particular. It then addressed the ruling on
home financing at El-Arbah Kunci Maju Kuningan. The research adopts an inductive
approach to gather the necessary information, interviews and discussions to
understand the home financing methods practised by El-Arbah Kunci Maju Kuningan,
an analytical and descriptive approach to analyze and describe this method and its
legal implications. The research concluded that a home financing with al-istisna’
contract at El-Arbah Kunci Maju Kuningan has unique characteristics compared to
other BMTs. El-Arbah does not delegate its clients to purchase building materials;
rather, it purchases the materials itself, receives them at the project site, and manages
the entire construction process from start to finish In the original Istisna’ form, and in
the parallel Istisna’ form, as well as other forms known to financial institutions. This
demonstrates that the contract used in this financing is the original Istisna', and the
parallel Istisna'. While the researcher believes that the preferred method is Istisna' with
a single payment at the end of the project, rather than the installment payment system
as practised by El-Arbah and other BMTs, The price in installments was more than its
cash price. the researcher also believes that home financing at El-Arbah is a solution
to the societal problem of providing housing or renovating existing homes. This is
because El-Arbah's method avoids uncertainty, and late payment penalties, and the
profit is calculated on the remaining balance after the initial down payment, not on the
total loan amount.

Keywords: Home financing, Istisna', BMT, El-Arbah Kunci Maju Kuningan.
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2 Nazirwan, M. 2010. ‘Embracing the Islamic Community-Based Microfnance for Poverty Alleviation.”
Lihat: Shochrul Rohmatul A, dkk, Koperasi BMT, (Karanganyar: CV Inti Media Komunika, cet:2,
2020), hal:9.

3 https://elarbahkuncimaju.com/. Diakses ulang: ahad, 21 september 2025.
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